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SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-Q

QUARTERLY REPORT PURSUANT TO SECTION 17 OF THE SECURITIES
REGULATION CODE AND SRC RULE 17(2)(b) THEREUNDER

1. For the quarter ended June 30, 2006

2. SEC Identification No. AS095-002283 3. BIR Tax ldentification No. 004-703-376

DMCI Holdings, Inc.
4. Exact name of issuer as specified in its charter

5. Philippines 6. ] (SEC Useonly)
Province, Country or other jurisdiction of Industry Classification Code:
incorporation or organization

7. §m Floor, Dacon Building, 2281 Pasong Tamo Ext., Makati city 1231
Address of principal office Postal Code

8. Tel. (632) 888-3000 Fax (632) 816-7362

Issuer's telephone number, including area code

9. Not applicable
Former name, former address, and former fiscal year, if changed since last report.

10. Securities registered pursuant to Sections 8 and 12 of the SRC, or Sec. 4 and 8 of the RSA

Title of Each Class Number of Shares of Common Stock
Outstanding and Amount of Debt Outstanding

Common Shares, Php 1.00 Par 1,127,747,000
Preferred Shares, Php 1.00 Par 5,880
Common Shares, Php 1.00 Par 150,000,000

(1,127,747,000 Common shares are exempt under Section 6 (a) (4) of the RSA, and 74,719,200
underlying Common shares exempt under Section 6 (a)-7 of the RSA.)

11. Are any or all of these securities listed on a Stock Exchange.
Yes [X] No [ ]
If yes, state the name of such stock exchange and the classes of securities listed therein:

Philippine Stock Exchange Class “A” Shares
Preferred Shares




12. Indicate by check mark whether the registrant:

(8 has filed all reports required to be filed by Section 17 of the Code and SRC Rule 17
thereunder or Sections 11 of the RSA and RSA Rule 11(a)-1 thereunder, and Sections 26
and 141 of the Corporation Code of the Philippines, during the preceding twelve (12) months
(or for such shorter period the registrant was required to file such reports)

Yes [ X] No [ ]

(b) has been subject to such filing requirements for the past ninety (90) days.

Yes [X] No [ ]



PART I--FINANCIAL INFORMATION
Item 1. Financial Statements.
The Financial Statements for the quarter and period ended June 30, 2006 are contained herein.

Item 2. Management's Discussion and Analysis of Financial Condition and Results of Operations.
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PART II--OTHER INFORMATION

This interim financial report is in compliance with generally accepted accounting principles;
The same accounting policies and methods of computation are followed in the interim
financial statements as compared with the most recent annual financial statements;

The company’s operation is a continuous process. It is not dependent on any cycle or
season;

There were no dividends declared and paid of whatever nature;

There were no subsequent events that have not been reflected in the financial statements
for the period that the company have knowledge of;

There are no contingent accounts in the balance sheet of the corporation;

Except for interest payments on loans, which the Company can fully service, the only
commitment that would have a material impact on liquidity are construction guarantees.
These are usually required from contractors in case of any damage / destruction to a
completed project.

Any known trends or any known demands, commitments, events or uncertainties that will
result in or that will have a material impact on the registrant’s liquidity. - NONE

The Company recognizes that the continuing slump in the property sector would keep both
real estate sales and construction revenues moderate. Nonetheless, the Group’s venture
into middle-income housing development is expected to significantly contribute to
revenues and income.



DMCI HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS

For the period ended June 30, 2006 and December 31, 2005
(Amounts in Thousands of Philippine Pesos,

Except Par Value and Number of Shares)

AUDITED
| 2006 2005
ASSETS
Current Assets
Cash and cash equivalents 1,412,905 1,949,711
Available-for-sale investments 1,130,299 529,179
Receivables - net 4,622,670 3,944,805
Costs and estimated earnings in excess of billings on uncompleted contract 0 24,979
Inventories - net 4,537,967 3,393,811
Prepaid expenses and other current assets 194,540 146,097
Total Current Assets 11,898,381 9,988,582
Noncurrent Assets
Noncurrent receivables - net 863,807 905,137
Investments in associates, jointly controlled entities and others - net 714,217 447 512
Investment properties - net 1,884,173 2,668,005
Property, Plant and Equipment - net 3,612,699 3,097,363
Deferred tax assets 0 20,937
Pension assets 0 33,011
Other non-current assets - net 406,335 445,215
Total Noncurrent Assets 7,481,232 7,617,180
Total Assets 19,379,613 17,605,762
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities
Bank Loans 114,451 114,659
Accounts and other payables 3,110,012 2,969,042
Current portion of long-term debt 770,047 604,056
Billings in Excess of Costs on Uncompleted Contracts 0 18,888
Income Tax Payable 176,733 332,280
Total Current Liabilities 4,171,243 4,038,924
Noncurrent Liabilities
Long-Term Debt - net of current portion 2,619,028 2,254,344
Payables to related parties 356,140 177,609
Deferred Tax Liability 145,152 159,653
Deferred revenues 580,388 376,753
Pension Liabilities 43,834 49,056
Other Noncurrent Liabilities 14,750 289,992
Total Noncurrent Liabilities 3,759,291 3,307,407
Total Liabilities 7,930,534 7,346,331
Equity
Equity attributable to equity holders of the parent:
Paid-up capital (Note 3) 4,628,946 4,628,946
Retained earnings 5,037,729 4,193,978
Cumulative translation adjustment 2,402 2,402
Preferred shares held in treasury (Note 3) (1,572) (187,211)
9,667,506 8,638,115
Minority Interest 1,781,573 1,621,316
Total Equity 11,449,079 10,259,431
19,379,613 17,605,762




DMCI HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS
For the period ended June 30, 2006 and 2005 and for the quarter ended

June 30, 2006 and 2005
(Amounts in Thousands of Philippine Pesos)

For the period

For the quarter

2006 | 2005 2006 | 2005

SALES & SERVICES
Construction Contracts 1,053,420 1,088,931 441,226 673,397
Coal Sales 2,767,701 2,306,546 1,382,887 1,305,149
Real Estate Sales 665,842 616,131 7,014 381,513
Merchandise sales 61,452 37,477 3,183 22,842
Gain on Sale of Investment 356,050 2,006,231 356,050 0

4,904,465 6,055,316 2,190,360 2,382,901
COSTS OF SALES & SERVICES
Construction costs and expenses 743,453 1,054,518 150,007 671,282
Cost of Coal Sales 1,963,428 1,476,423 1,004,747 872,367
Cost of Real Estate Sold 460,811 417,764 (9,686) 253,496
Cost of merchandise sales 50,138 30,054 (3,035) 19,900

3,217,830 2,978,759 1,142,033 1,817,045
GROSS PROFIT 1,686,635 3,076,557 1,048,327 565,856
OTHER INCOME AND COSTS
Equity in net earnings of unconsolidated affiliates (2,078) (3,927) 39 (1,681)
General and administrative (361,111) (327,307) (208,985) (164,169)
Interest and others - net 534 (359) 8,356 3,817

(362,655) (331,593) (200,590) (162,033)

INCOME/(LOSS) BEFORE INCOME TAX 1,323,980 2,744,964 847,737 396,189
PROVISION FOR INCOME TAX 311,389 43,458 174,683 28,877
INCOME BEFORE MINORITY INTEREST 1,012,591 2,701,506 673,054 367,312
MINORITY INTEREST 168,839 266,176 70,336 133,115
NET INCOME (LOSS) 843,752 2,435,330 602,718 234,197
RETAINED EARNINGS/(DEFICIT), BEG. 4,193,978 602,685 4,435,012 2,803,818
DIVIDENDS 0 0 0 0
RETAINED EARNINGS/(DEFICIT), END 5,037,730 3,038,015 5,037,730 3,038,015
Earnings per Common share
Basic* 0.37 1.08 0.27 0.10
Diluted 0.00 0.00 0.00 -

*Net Income less dividends divided by the total outstanding shares of 2,255,494,000




DMCI HOLDINGS, INC.

CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS' EQUITY
FOR THE PERIOD ENDED JUNE 30, 2006 AND 2005

CAPITAL STOCK

Cumulative and convertible
Preferred stock - P1 par value
Authorized - 100,000,000 shares
Issued - 2,400,000 shares
Retirement of preferred shares

Reclassification of preferred stock to
liability

Common stock - P1 par value
Authorized - 5,900,000,000 shares
Issued - 2,255,494,000 shares

ADDITIONAL PAID-IN CAPITAL
Balance at the beginning
Retirement of Preferred Shares

Reclassification of preferred shares-APIC
to liability

RETAINED EARNINGS (DEFICIT)
Balance at beginning of the period
Net income(loss) for the period
Accrued dividends declared
Balance at end of the period

Cumulative Translation Adjustment

PREFERRED SHARES HELD IN TREASURY

Balance at beginning of the period
Acquisitions for the period

Redemption/Retirement of preferred shares

Balance at end of the period

TOTAL STOCKHOLDERS' EQUITY

JUNE JUNE
2006 2005
2,400,000 2,400,000
(2,392,970) (2,243,260)
7,030 156,740

(7,030)

2,255,494,000

2,255,494,000

2,255,494,000

2,255,650,740

2,827,839,006
(406,599,480)

2,827,839,006
(218,941,600)

2,421,239,526

2,608,897,406

(47,787,123)

2,373,452,403

2,608,897,406

4,193,977,659
843,751,460

602,685,131
2,435,329,442

5,037,729,119

3,038,014,573

2,402,067

(187,210,650)

(239,096,300)

(2,072,050)
187,710,650 238,686,200
(1,572,050 (410,100)

9,667,505,539 |

7,902,152,619




DMCI HOLDINGS, INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CASH FLOWS
For the period ended June 30, 2006 and 2005
(Amounts in Thousands of Philippine Pesos)

2006 | 2005 |
CASH FLOWS FROM OPERATING ACTIVITIES
Net (Loss)/ Income 843 2,435,330
Adjustments to reconcile net income (loss) to net cash:

Equity in net losses (earnings) of affiliates 2,078 3,927

Depreciation, depletion and amortization 166,760 262,247

Income (Loss) applicable to Minority Interest (168,839) (266,176)

Changes in assets and liabilities:

Decrease / (Increase) in :

Receivables- net (636,535) (358,254)
Inventories - net (1,144,156) (495,406)
Prepaid expenses and other current assets (48,443) (266,877)
Increase/ (Decrease) in :
Accounts payable and accrued expenses 140,970 810,132
Current portion of long-term debt 165,992 (723,737)
Non current liabilities 451,885 (242,876)
Billings in excess of cost of uncompleted contracts 6,091 95,348
Income Tax Payable (155,547) 0
Net cash provided by operating activities (375,993) 1,253,658
CASH FLOWS FROM INVESTING ACTIVITIES
Decrease (increase) in:
Available for sale investments (601,120) 0
Investments - net 517,127 (375,235)
Property, plant and equipment - net 0 (108,295)
Deferred charges and other assets - net (515,336) (532,048)
Net cash provided by investing activities (506,501) (1,011,979)
CASH FLOWS FROM FINANCING ACTIVITIES
Net availments (payments) of:

Notes payable (208) 335,711
Redemption of preferred shares from treasury 185,639 238,686
Accrual of Dividends paid:

Preferred Shares 0 0
Net increase (decrease) in minority interest 160,257 1,325,931
Net cash provided by financing activities 345,688 1,900,328
NET INCREASE (DECREASE) IN CASH

AND CASH EQUIVALENTS (536,806) 2,142,007
CASH AND CASH EQUIVALENTS, BEGINNING 1,949,711 217,125
CASH AND CASH EQUIVALENTS, ENDING 1,412,905 2,359,132




Subsequent Events

Post year-end events up to the date of the auditors’ report that provide additional information about the
Group’s position at balance sheet date (adjusting events) are reflected in the consolidated financial
statements. Any post year-end events that are not adjusting events are disclosed in the notes to
consolidated financial statements when material.

2.

Preferred and Common Stock
The changes in the number of shares follow:

June 30, 2006 December 31,

2005
Preferred stock - 1 par value cumulative
and convertible to common stock
Authorized 100,000,000 100,000,000
Issued
Balance at beginning of year 144,480 342,240
Retirement of preferred shares (137,450) (197,760)
Balance at end of year 7,030 144,480
Common stock - 1 par value
Authorized 5,900,000,000  5,900,000,000
Issued 2,255,494,000  2,255,494,000
Preferred shares held in treasury
Balance at beginning of year (136,950) (185,500)
Redemption of preferred shares (1,650) (149,210)
Retirement of preferred shares 137,450 197,760
Balance at end of period year (1,150) (136,950)

In compliance with PAS 32, all of the Company’s outstanding preferred shares were reclassified from
equity to liabilities as of December 31, 2005 and subsequently as of June 30, 2006.

The preferred shareholders’ right of converting the preferred shares to common shares expired in
March 2002. The remaining outstanding preferred shares totalling 7,030 shares are currently
unsettled.

For the period ending June 30, 2006 and for the year 2005, the Group retired 137,450 and 197,760
preferred shares respectively.




2. Business Segments

The following tables gross profit information regarding business segments for the period and quarter
ended June 30, 2006 and 2005 (amounts in thousand):

Gross Profit

For the Period For the Quarter
2006 | 2005 2006 | 2005
General Construction 309,967 34,413 291,219 2,115
Coal Mining 804,273 830,123 378,140 432,782
Infrastructure and Real 205,031 198,367 16,700 128,018
Estate Development
Manufacturing and Parent 367,364 2,013,654 362,268 2,942
Company
1,686,635 3,076557 1,048,327 565,856

3. Related Party Transactions

In the regular course of business, the Group’s significant transactions with related parties consisted
primarily of the following:

(@) Comprehensive surety, corporate and letters of guarantee issued by the Company and DMCI for
various credit facilities granted to and for full performance of certain obligations by certain
related parties.

(b) Certain assets of the Group, associates and other related parties were placed under
accommodation mortgages to secure the indebtedness of the Group, its associates and other
related parties

(c) Interest and non interest-bearing cash and operating advances made by the Group to and from
various associates and other related parties.



DMCI HOLDINGS, INC.
AGING OF ACCOUNTS RECEIVABLE
AS OF JUNE 30, 2006

TYPE OF ACCOUNTS RECEIVABLE

A. TRADE RECEIVABLE - CONTRACT
D.M. Consuniji, Inc.
DMCI International, Inc.
OHKI-DMCI Corporation
Oriken Dynamix Company, Inc.
Beta Electric Corporation
Sub-total

DMCI Project Developers, Inc.

Semirara Mining Corporation

Wire Rope Corporation of the Philippines
Sub-total

RETENTION RECEIVABLE - TRADE
D.M. Consuniji, Inc.
Beta Electric Corporation
Sub-total
Total Contract/Retention Receivable - Trade

Less: Allowance for Doubtful Accounts

Net Trade Receivable

B. NON-TRADE RECEIVABLES

ADVANCES -

D.M. Consuniji, Inc.

Oriken Dynamix Company, Inc.
Beta Electric Corporation

DMCI Holdings, Inc.
DMCI Project Developers, Inc.
Semirara Mining Corporation

Sub-total
AFFILIATES -
D.M. Consuniji, Inc.

DMCI-Laing Construction, Inc.
Beta Electric Corporation

Semirara Mining Corporation

Sub-total

TOTAL

1,255,949,511.08

1 MONTH

940,332,220.22

2 -3 MONTHS

26,476,542.10

4 -6 MONTHS

18,737,895.28

7 MONTHS TO
1YEAR

105,338,901.01

1-2YEARS

3-5YEARS

165,063,952.47

5 YEARS - Past Due Accts &
ABOVE Items for Litigation

24,686,393.00 24,686,393.00
2,966,841.00 2,966,841.00 - - -
12,339,775.31 12,339,775.31
28,263,328.98 9,498,770.13 3,023,793.35 958,698.52 1,198,486.18 - 13,583,580.80
1,324,205,849.37 965,137,606.66 29,500,335.45 19,696,593.80  106,537,387.19 - 203,333,926.27 - -
1,360,107,347.95 355,565,464.58  118,521,854.87 91,261,497.42 68,940,848.84 71,515,825.23  223,506,119.66  430,795,737.35 -
895,635,939.05 415,540,485.38  374,907,217.19 49,243,785.99 31,039,036.52 6,616,623.76 2,593,764.45 15,695,025.76
27,903,843.00 3,668,756.50 9,232,958.66 4,324,327.56 3,635,013.18 4,240,478.10 1,907,676.00 894,633.00
2,283,647,130.00 774,774,706.46  502,662,030.72  144,829,610.97  103,614,898.54 82,372,927.09  228,007,560.11  446,490,763.11 894,633.00
407,766,571.72 407,766,571.72 -
29,038,614.62 29,038,614.62
436,805,186.34 436,805,186.34 - - - - - - -
| 7,044,658,165.71 | 2,176,717,499.46  532,162,366.17  164,526,204.77  210,152,285.73 82,372,927.09  431,341,486.38  446,490,763.11 894,633.00

110,027,438.09

679,888,915.20
5,210,123.42
2,857,553.95
687,956,592.57

1,120,082.26
8,294,332.39
6,362,938.18
15,777,352.83

703,733,945.40

413,848,718.27
34,526,974.04
15,937,858.09
464,313,550.40

35,938,787.56




OTHER RECEIVABLES -
D.M. Consuniji, Inc.
Beta Electric Corporation

DMCI Holdings, Inc.

DMCI Project Developers, Inc.
Sub-total

Total Non-trade Receivables

Less: Allowance for Doubtful Accounts

Net Non-trade Receivables

TOTAL RECEIVABLES

44,519,526.38
14,976,888.48
59,496,414.86

21,242,707.79
186,277,141.81
96,538,730.00

363,554,994.46
1,567,541,277.82

15,695,026.00

1,551,846,251.82

5,486,476,979.44



DMCI HOLDINGS, INC.

ACCOUNTS RECEIVABLE DESCRIPTION

June 30, 2006

Type of Receivable

1) Contracts/Retention Receivable

2) Advances

3) Affiliates

4) Other Receivables

Normal Operating Cycle

Nature/Description

Construction contract billings, sale of Goods and services
pertaining to construction and related businesses of subsidiaries;
real estate sales like sale of condominium units; development,
improvements and construction of real estate projects; and

coal mining sales

Includes Advances to Suppliers, sub-contractors, and
advances to employees/subject for liquidation

Includes Advances to Subsidiaries and Affiliates
Includes refundable deposits, claims from some government

agency like SSS, BIR and other receivables from miscellaneous
billings

1.) Construction and Real Estate - positive net working capital

2) Mining - positive net working capital

Collection Period

Contract Receivable - 20 to 30 days upon submission of
progress billing
Retention Receivable (10%) - depends on the agreement:
1) usually, 60 days after completion and acceptance
of the project
2) if 50% completed, can bill 50% of retained amount as
specified in the contract agreement
Coal Mine Receivable -
1) Average standard term
80% of sales - 30 days upon presentation of
invoice
35 to 45 days term upon receipt
of test results
2) Actual term - 45 to 60 days after billing
Real Estate Receivable terms:
Upon sale -
1) Reservation Fee - P 20,000.00
2) Balance paid through in-house or bank financing

20% of sales -



	BS_FS2Q2006.pdf
	bs

	EQ_FS2Q2006.pdf
	equity

	CF_FS2Q2006.pdf
	cash flow

	ARDES_FS2Q2006.pdf
	ardes

	AR_FS2Q2006.pdf
	ar




